
 

Staff Report 

To:    Board of Directors 

From:  Colin Woodrow 

Date:   February 26, 2026 

 

Agenda Item: 5.2 Missoula Electric Cooperative Equipment & Connection Work Orders 

Attachments: 
o 5.2.1 Invoice – MEC Contribution in Aid of Construction 
o 5.2.2 Invoice – MEC Substation Capacity Charge 

Recommendation:  
Approve the MEC invoices totaling $297,565.29 representing a contribution in aid of construction and a 
substation capacity charge with respect to the electrical power system at the new facility.  

Discussion:   
The agency has been working with Cushing Terrell and MEC to design the electrical system powering 
the new facility. As a result, MEC requires a customer contribution toward specific electric facilities at 
the new facility in the form of two transformers. MEC will retain ownership of the transformers and will 
maintain and operate the equipment. Installation and electrical service will be specified as part of the 
full construction estimate.  

In addition, the substation capacity charge will recover part of MEC’s prior investment in the necessary 
electrical infrastructure required to serve large power loads such as the new facility. The substation 
charge ensures system reliability for all MEC members.  

Financial Impact and Funding Source:  
Substation Capacity Charge – Work Order #2024619 = $278,390.65 
Contribution in Aid of Construction – Work Order #20240619 = $19,174.64 

It should be noted that the work orders total is substantially below what was budgeted for powering the 
new facility.  

DBE Certified:  
Not applicable.  






